. AND FINANCES

Pmlmmﬂ Recommends Cur-
~ rency Reform, National Re-
serve Association and
Rural Parcel Post.

®hows Economy In Treasury, Pastoffice
and Othsr Departments — National
Credit Highest In the World—Favors
Remitting Panama Canal Tolls on
; American Ships—Advocates Continu-

ing Twe Battleships Per Year and
Adding Twe Coellisrs.

Washington,  Doo. @1.—President
Taft sent the following messago lu

congress today:

To the Benate nod House of Mnrma'f-
atives:

The Boancial condition of the 'goe.
ernment as showh ot the clase of the
last fiscal year, June 20, 1011, Wi
very snilsfuctory. The ordinary’ te!
ceipts Into the general fund, excluding
postal revenues, amounted to $701072..
87490, and the disbursements from
the general fund for current expenses
and capital outlays, excludling postal
and Paoama cunal disbursements, fn.
cluding the interest on the publie debt,
umounted to $054,187.907.80, leaving
a surplus of $47,234.377.10,

The postal revenue recelpts amount-
ed to B237.570,523.00, while the pay-
ments made for the postal service from
the postal revenues nmounted to §247.-
600,705.48, which Jeft n surplus of
postal recelpts over disbursements of
$210,118.12, the Orst timo in twenty-
seven years in which a surplus oe:
curred.

The interest bearing debt of tho
United Btates June 80, 1011, smounted
to $0156,003,100. The debt on which in-
torést hnd ceased amounted to $1,870.-
830.20, and the debt bearing no inter
eat, fncluding greenbacks, nationnl
hnmotu to be redeemed and froc

tiohal eurrency, amounted to $386,.
76101748, or a total of interest and
erlns debt nmounting to

The actual dhlmmmu. excloglve
ottlwuibr the Papama canol and for
the postal service for the yeur endlug
June 80, 1911, woere $004,187.907.80,
The actual disbursements for the year
ending June 30, 1910, exclusive of the
‘Pannma capal and the postal sorvice
disbursements, were $050,706,401.08,

L making n decrease of £6,007.008.10 In

yearly exponditures in the year 1011
under that of 1010. For the year end.
ing June 80, 1012, the estimated re-
celpts, exclusglve of the postil reve.
noes; are §300,000,000, while the total
entimates, exclusive of those for the
Panama canal and the postal expendl-
tures payable from the postal reve.
nues, pmount to §O45542,700.04. This
fa a decrease in the 1012 estimates
from that of the 1011 estimates of §1,-
534,307.22.

For the yeat ending June 30, 113,
the estimuted recelipts, exclogive of
the postal revenues. are SGUT,000.000,
while the total estimated appropria-
tions, exclusive of the Punswa canpanl
and postal disbursements puyable from

revenues, will amount to §$047.-
B808.35. This {8 a decrense in the

1913 estlmates from that of the 1012

estimuntes of §7,921.000.00.

As (o the postal revenues, the ex-
panslon of the business In that de-
partwent, the normal inerense in the

and the extension of the
service will lncrease the outiny to the
sum of §200,088. 408, but as the depart-
ment was self sustaining this year the
postmnster general is assured that
next year the rocelpts will av least
equal the expenditures and probably
exceed them Ly more than the surplus
of this yenr.

The Cradit of the United States,

The credit of this government was
shown .0 be better than that of any
other government by the sale of the
Punnma canal & por cont bonds, Lhese
bonds did not give thelr owners the
privilege of using them as n basls for
banknote elrenlation, nor wis there any
cher privilege extended lo them whigh
would affect thelr geveral market val-
ge.  Thelr snle, therefore, moasured
the credit of the government, The pre-
minm which was realized upon the

snds wmade the actunl nterest rate of
mtﬂnﬂmwn 2000 per cent.

“Jn the trenwury dopurtment the of-
ficlency and oconomy work has been
stendily up. Provislon s made
0 elimination of 134 positjons
the coming year, Two hundred

i mﬂten statutory positions
ﬂ: pated during the last year
in ofice of the tmmri; in Wash-
mm ‘341 positions the year

an  elboalontion of 042

m o8 since March 4. 1000,
- /this, hgs beon done without the

~of anybody, because the
tions and deaths have
(to the cllmiuation or the

or mn lumnir
e am ﬂl'

tﬁa'nnmm of 191,
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Meantime the

oy of the work of the depart.
by 4 /

incrensed,

Monatary Raform,
A matter of firet (mportance that
will como befors congress for netion e
thin seasion Ia monetary reform, The

congrosa han itself arrnoged an enrly
introduction of this great question
through the réport of Its mounetary
commisslon. This commission was ap-
polnted to recommend o solution of the
banking and currd oy probiems so 16ng
confrouting the nation and to furnish
the facts and datn necessary to enable
the congtess to take action,

In order to do s work with thor.
oughneds aond precision this commin:
elon bas taken some Ume to mnke Hy
report. The country I8 undonbtedly
hoping for ns prompt aetion on the re
port s the convenlence of the congress
eon permit. The recognition of the
grows lmperfoctions and murked lond
equicy of our banklng and currency
syutem even 1o our mont quiet foancinl
periods s of long standing, and Iater
thete lag matured a recogoltion of
tha fact that our system is respounsiile
for the extranordinary devastation,
wnste and business paralysls of our
rocurring periods of paue. Though
the members of the meuetary cominls
wion bave for n conslderable time been
working In the open and while lirge
numbers of the people have been open-
Iy working with thém and while the
press has largely noted and discussed
this work as it bns proceeded so thot
tho report of the commission promises
fo reprosent a natlonal movement, the
datnils of the report are still belng
counldered. I enn not therefore do
much more at this time than commend
the Immenss importance of monetary
reform, urge prompt consideration and
netion when the commigslon's report is
rocelveldl and express my satisfaction
that the plan to be proposed promises
to ambrace maln features that, having
maet the approval of m grent prepon
derance of the practieni and profes.
slonnl opinion of the country, are like-
Iy to meet equal approval in congress.

1t 18 exceedingly fortunate that the
wise and undisputed polley of maln-
talning unchapged the maln fentures
of our banking system rendered it ot
onee impossible to Introduce a central
bank, for o central hank would cer:
taloly have been reslited, and a plan
into which it could have been intro.
duted would probubly  have been de
feated. But as a centrnl bank eounld
not be a part of the only plan disgums-
ed or constdered thot troublesome
question is eliminated. And, ingenious
and novel as the proposed national re-
serve assoclation appeats, it slmply iy
n loglenl outgrowth of what is best in
our present system and Is, In fact, the
fulfillment of that system.

Exaectly how the management of that
asgocintion should be organlzed 18 n
question still open. It seoms to be de-
girnlle thnt the banks which wonld
own the assoclution should in the maln
munnge It It will be an ngeoey of the
banks to net for them, and they can
be trosted hetter thoo anybody elese
chlefly to eondoot I, It s mainly
bonkers' work. But there mist Lo
some form of government supereikion
and uitimpte covtrol, and 1 favor n
resotiuble representation of the gov-
ernment In the woapngewent, 1 enter
tuin no fear of the Introduction of
politles or of any undesirable Influ-
ences from o properly mepsured gov-
ernment representation

I trost that all batiks of the country
possexsing the requisite standards will
be plageed upon o footing of porfect
equulity of opportonity, Both the na-
tlonul gystem and the state system
should Le falrly recognized, leaving
them eventunlly to conlesee If that
shall prove to by their tondoncy. But
such evolution connot develop lmpar:
tinlly Af the banks of one system nre
glven or perindtted any advantages of
opportunity over those of the othor
system,  And 1 orrust nlso that the new
logislution  will earefully und com-
plotely profect and pusure tho indiyid
unllty and the Independence of ench
bank to the end that noy tendency
there may ever be toward 4 consolliln-
tlon of e woney or nking power of
the nation shall be defeated

It will 2 wags Do pussible, of course,
to cuorrect any features of the new
Inw which ey dn proctice prove to be
unwise, ko that, while this law ls sure
to be enneted under conditions of un-
usunl knowledge und authority, it also
will fnclude, 1L I8 well to remewmber,
the poasibility of future amendmoent.

With the present prospects of this
long awnlted reforin encoursglig s,
It would be wingularly unfortunnte if
this monetary questlon should by any
chance lecome n parly lssve.  And 'L
glncerely hope it will not, Tha ex-
conding amount of couslderation ‘it
has recelved from the people of the
nation has been wholly ponpartisnn,
and the cougress sobt Its, nonpartisan
senl upon it when the monetary com-
misslon wan appoloted.  In commend-
ing the question to the favorable.con-
slderution of congress I spoeak for and
in the spleit of the great number of
my fellow citizens who without uny
yhought of party or pardsansbip fuel
with remarkable earnestness that this
reform s mecessary to the lntereosts
of all the people,

The War Dapartment,

There Is now before congress a bill
the purpose of which 5 to increasc
the eficlency and deerense the ex-
pense of the army, It contalos four
principal features—{rt. n consollda-
tion of ‘the genernl stnff with the ad-
Jutanit general's and the Inspector gen-
eral's departments; sécond, a consoll-
1| datlan of the quastermastor's depart
mcl.t— with the -m and the

nmw third. the cvention,
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from three to five yoars

With the establistiment of an army
porviee corpe, nn projosed in the blll
I am thoroughly In uccond amd am con
vineed that the establbhment of suck
n corps will resnlt {n o marerial scon-
omy and a very groot increase of effi
slency in the army, It has repentedly
bosn  recommendod by me ond my
sredecessors. 1 also helteve that n con-
golldatlon of the wtaff corps ean bo
wade with resuiting ipcronss in oM
clency and ecomomy, but not along the
lines provided in the bill under con
sideration.

I nm opposed to any plan the result
of which would be to break up or in-
terfers with the essentinl principles of
the detall uystem In the stalf corps es.
tablished by the act of Feb. 2, 1001,
and I am opposed to any plan the re-
sult of which wounld be to give to the
officer selected ns chilef of staff or to
any other member of the genernl stoaff
corps gremter permwnency of office
than he now lins.

In making the consolldations no re-
duction should be made in the total
number of oflleers of the army, of
whom there are now too few o per-
form the duties lmposed by law, 1
have fn the past recommended an in-
eragse I the number of officers by GOO
In order 1o provide sufliclent oilicers
to perform all ¢lnsses of sialf duty nopd
to reduce the number of lne officers
detnehed from thelr commnnds, Cone
gress at the Inst sesslon Increased the
total pumber of officers by 200, but this
Is pot enough. Promotlon In the lue
of the army 18 too slow, OfMcers do
not aftaln command rank at an age
early enough properly to exeielse it

Aunother feature of the bill which 1
bellgve to be n mistake 18 the proposed
increase in the term of enllstment from
three to five years. 1 belleve {& would
be better to enllst men for slx years,
relonse them nt the end of three years
from netive service and put them In re.
sarve for the romalning three yenrs.
Re-enlistments should bae largely con.
fined to the nopcommissloned ofMicers
and other onlisted men n the skilled
grades.

The army of the United States Iy Io
good dondition. It showed itself able
to meet an emergency In the succens-
ful mobllization of an army dlvislon of
from 15,000 to 20,000 men, which took
place nlong the Lorder of Mexico dur-
ing the recent disturbances in that
country. The marvelous freedom Crom
the ordinary camp diseases of typhold
fover und measles s referred to in
the repert of the sécratary of war and
shows such an effectivensss In the
ganltary regulations and trestment of
the medienl corps and in the discipline
of the nrmy isell #s to invoke the
highest commenduation,

1 beg to renow my recommendation
of lust year thnt the congreas appro-
pritte for n memorinl amphithester at
Arllngton, Va., the funds reqoired to
construct It upon the plaus already op-
proved.

The Panama Canal.

The very satisfactory progress wmade
on the Papnma caual last year hos
contlnned, and there i uvery reason
to balleve thut the canal will be com-
pleted ay enrly ns the 1st of July 1614,
unless somelling unforesoen occurs.
his ia about elghteen wonths befove
the Hme prowised by the engineery.

We mre now oear ‘enoogh ithe com-

otion of the conal to make it 1mn-
L&"m pocessary that leglalation
abuplil be enncted to 0 the moethopd by
which the canu! shall be waintaloed

m lled and ¢ low\rqnml

ls_that

satntory law 1y aolpority of Svbieh
the president is molntalalng the oy
ernmenit of the sone  8nach authority
was given 1o a0 umendment by the
Spooner act, which expired lig the
terms of It awy laitation some years
ngo, * & ¢

I fully coneur with the seeretnry of
war that the problem Iz simply the
mnnageinent a great publle work
and not the government of a local re-
public; thist every provision must be
directed townrd the successful malu-
tenance of the eannl as an avenue of
commerce and that nll providlons for
the government of those who live
within the one should be subordinute
to thie maln purpose

The zonoe ls forty miles long and ten
miles wide, Now it hns o populntion
of H0,000 or 00,000, bot as soon ns the
waorlk of constructlon is completed the
towns which mwake up thls papulntion
will be deserted pnd ouly comparative
Iy fow pathves will continoe thelr resi

dence thore The contral of them
ought to nprrasusets o mititary guv
erpment L TP | HOR i 1wo Justices

of thie pedce vl e il fout to nitead
to all the Jud: flitigated busl-
uess there iy

Furniching Sugpline zrd Feopairs.

Iomy st ansial meesge 1 discnss.
ed at length the vetsan= for the gov-
ornment's as-u il % of fur-
nishing to nll ships thst wse Uie caonl,
whother our own navsl vesseld or othe
etd, the supplies of coal aud oll and
other necessitlos with whitch they muost

IEL WD

be replentshed elther GLolige or uftor
pussing through the viaul, tozether
with the dock facllitdes and repulrs of

every churnoter.  This It 1 thought
wise to do through the government, be
ctuse the government must estnbish
for Iftwelf for its own npaval vessels
lunPe depots and dry docks and wire.

liouses, wnd thexe may caslly be on-
rged w0 08 to securs to the world
sublle using the cannl rossonabie
prices opd o certalnty that there will
e no diserimination between those
whio wish Lo pvall thempelvey of sueh
faciities
Tolls,
I renew my rYecommendation with

respect to the tolls of the ennal that

within Hmits which sball seem wWise
to congresa the power of fixing rolls
be given to the president. 1n order.to
arvive ut proper conclusion there
mast be same experimenting. and this
eannot be Jone IF ecopgress dovw pot

delegate (he power to - w who can
net expoditiously,

I am very confident that the United
Btates bos the power ta eelleve from
the paywent of golls any part of our
shipplng thet congress decms
We own (he coonl, It was our money
that buit 1. We bave the vight to
sharge tolls for s gse. Those tolls
nost be the same to every one, bot
xhen we are deallng with our own
ghips the practice of many govern
ments of subsldizing thelr own mer
chant vesuels (s 50 well established 1n
general that o snbsidy equal to th
tolls, an equivalent remlssion of tolls,
eanpot Ly he Il to ba & discrimination
in the use of the canal, The practice
in: the Bucz cnnal makes this closr
The .xperl; cut in tolls 1o be made by
the presfdent would doubitlesy divcline
how grear o Lurden of tolls the cour
wise trade bervwesn t i At l \lnt
the Paclic connt oonld hiear vithon
proventing s W wtulm i comnetl
tlon. with the lmmunemu pudl

Oupe of the ohiel ransons for
mlt the cantl W $o set up this
competition nud 0 bgg the  1We
shoves closer tocether ne o practieal

wise

trade problem.
The Philippine lslandn,

In respect to the Phillppines, 1
prgently Join in the recomendation
wf the secretnry of war that the oot
of Feb, 0, 1905, Umiting the lndebted
uess that mey be lucurred by the
Uhillppine governmoent for the cou
utraction of pmbille works, be looreased
from $5.000000 to $15000000, The
finnnces of that government nre in ex
cellent condition, The maximum sum
mentioned s qulte low a8 compared
with the nmount of Indebtedness of
othier governments with shimlloy e
gounrces, nod the success witleh s nt
tended the expenditure of the $3.0400,
000 In the wseful mprovements of the
hartiors and other places io the Isiands

justifics und requires additional ex
penditures for Hke purposes
1 alwo join In the recommendation

that the leglalnture of the I'huilippine
lslands be authorized to provide for
the naturalization of Flilpines aml oth
of% who by the present lnw are trented
ns allons, so ns to enable them to he
come citizgons of the Phlllppine Islunds
Pending un luvestigation by congreas
at its lust sesslon through one of jts
comiittecs Into the dispeoeition of the
friars’ lands Secretary Diekinson dl
rected that the frinrs' ianda should
not e sold In excess of the imits fx
el for the public lands until congross

4 should pass opon the subject or should

have concluded s Investigntion. This

order hna been an obstroction to tlie

disposition of the lands, and 1 expect
to direct the secretary of war to re
turn to the practice under the oplolon
of the attorney genertl which will en
able ua to apose of the londs much
wore peomptly and 1o prepare a sink
ing fond with whieh to meet the £7,-
000000 of bonds lsued for the pur
clhinse of the lands
Rivers and Harbera.

The eximntes for the rviver and har
bor Improvements rench 822,000,000 for
the coming year. | wish to urge thnt
whenever n project hns been adopted
by congre 1o by emmppered thy
more motey which can be economieal
Iy expendod 1o fts constroction In each
venr the greater the vitimate gconomy
This hns capeclinl ui siicatlon to the Im
provement of the slusippl river o

4 NY ope

its 1arge brpnebes, 1L seems to me that
an Inereasa In the amount aof motes
now belng annuplly expended o the

luproyvement of the Ollo viver which
hos hesn formally rdopted hy cong
would be In the hitera

IVesS

t of the publle

A similap chnnge osught tw be made
doring e presont meress o the
wmount to be anpropriteed for the Mis

aonrt viver. The corivers say that 1he
cout of the fmprovewent of the Mis
goarl river from hausas Clly to St
Lonis In arder to secure si3 oot ax o
permunent chanvel will reneh 820,000,
0,  There hove been it least theee
recommiendatiopx fraw the ehiaf of ¢n
glneers that if the bmproveimnent be
adoptod £2.000.000 sbould be expended
upon It aonuaily I urgeatly recow
mend that the approprlation for this
improvement be incrensod from 600
000, ps pecommendaed wow in the cpm
pletion of a contract, 1o S2O000,000 un
nunlly so that the work may be done
in ten yoars.

Waterway From the Lakes ta the Gulf.

The project for a pavignbie Whter
way from Dake Miebigan o the monih
of the IMinols river and thebee vk the
Mississippl to the gu!t of Mexloo is
one of petiong) lmportunee, I view
o the work nhtendy nccumpiished Ly
Lpe sonitygy distelet of Chiguge, an
aueney of the stute of llluols, which

hna cotistroeted the wont dilfienit and
contly streteh of thls watorway and
made 1t an pwset of the nution, and in
view of the fuet that the people of il
nols have authorized the expenditure
of $20,000,000 to earry this waterwny
glxty-two milles fariber to Utlen, 1 feel
thnt It 1s fitting that this work should
be supplemented by (he goverament
and that the expenditures recommond
ed by the specinl board of engineers
on the waterway from Utlen to the
month of the Winols river be made
upon lipes which, while providing a
whaterwny for the natlon, sthould otbher
wing beoefit that state to the fullest
extent. | recommend that the term of
worvice of snld specinl bourd of en
gineers be continved and that It be
cmpowered to reopen the guestion of
the trentment of the lower Iliinols riv-
er,
The Depariment of Justice,

The report of the attorney general
whows thut be has subljected to close
exnminntion the nccoutts of the clerks
of the federnl courts, that be has found
it good many which dlsclose frreguind
tles or dishonesty, but that Le hoase
had consldernble dificulty fo secnring
in affective prosecution or rettiovnl of
e clerks thius derellet, 1 am certaln
Iy mot unduly prejudiced ngninst the
federnl courts, but the fact I8 that the
long and cenfidentinl relations which
grow out of the tesure for life on the
puart of the Judge and tho practienl
tenure for Ufe on the part of (he clerk
are not caleniated to secnre the wtriet
nean of denling by the Judge with the
clerk In rexpect to hls foer aod ae
counts which assurés in the clerk's
conduct a frosdom from overchurges
and carelessness.  For thle reason |
recomnmend an amendment to the law
wheveby the president shall be glyen
power to rewove thy elerks for cnuse

This provision need oot loterfers with
the glght of e Judge to nppoint his
clerks or to remove him

In wy last message 1 recommoendxd
to congress that it authorize the ey
went of the Hudlogs or Judpments of
the court of ¢lalme In the nmtter of
the Frenelh spolintlon casos There

has been o fpprop
Jjudgments stuce 1005

itlon to pay these

Employars” Liakility.

The Hmitntlon of the Hability of the
muaster to lLls servant for personsl In
Jurles 1o sueh, ax nre ocensloped hy
his fanlt hos been abagdoned In most
civilized countries and provision made
whereby the etnployvee Injured In the
ecourse of Lisx employment s compen
sated for hix lo=s of working ablliity
irtespective of negligence, The priu-
ciple upon which such provision pro-
ceeds I8 thot accldentnl Injuries to
workmen in modern Industry, with ls
vast complexity and lnbercot dangers

arling from complleated madhinery
and the use of the great forees of
stenm. and eleetriclty, shonld Le re.

gnrded as vigks of the Industey gl
the loss borne in some equitable
portion by houwe who for
profit engage theroln
of this the last

o
Lheir owy
In recognition
congroas antborized
the pppointment of a commission o
investigute the subject of employers’
lability and workmen's compensuation
md to report the result of Uts in
vestigntions through the president to
copgress, This comwmission was ap
painted and has been nt work holding
hetirlngs. gathering data nnd conslder
fug the sabject nnd It is expected will
be able to report by the Grest of the
year In accordance with the provisions
of the law,

In promotion of the movement for
the prevention of deluy and vnneces-
pary cost In lltigation 1 am glad 1o
say that the supreme court has taken
steps te reform the present equity
rules of the federal conrty and that
we may In the near future expect w re-
vigion of them which will be n long
step lu the right direction,

Postolfice,

At the beginning of the present od-
minlstration fn 100 (he postal service
wis o arrears to the extent of 817,
4057047, 1t wns very much the
lurgest dellelt on pecord o the brlef
spnce of two years (his has been turn

ed Into o surplus of 220,000, which
bus been nccomplished  without ours

tullment of the postal focllitles, as
may be seen by the faet that r]u-rv|
hnve been estubillsbied 3,784 new post

offices, delivery by enrvier has been
udded to the serviee In 186G altles, 20140
new rural roittes bhave been estabilsh-
ed, eoveriug 00000 miles; the force of
postnl employees hns been Incpedsed
i these two years by more than 8,000,
and thelr average snauwl salary has
hitd o substantiol inecense,

On Jan, 8, 1011, postal saviugs de-
positories woere ostabllabhed experimen-
tully in forty-clght states and territo-
ries,  Afror thiree months® successful
operation the system was extended ns
rapldly as foakible (o the 7000 postol-
foca of the fest, second and third cluss
o8 constituting the presidentinl grude,
By the end of the year practically uil
of these will inve been designated, nud
then the systemn will ba extended to all
fourth class postolfices dolng a woney
order bukiness,

In selocting postofices for deposl
tories conslderation was given to the
efficiency of the postmaosters, and only
those offiows where the ratings were
sutisfactory to the department have
been designated.  Withholding desig-
natlon from postionsters with unsatis.
factory ratlugs has had o salutary ef-
foct ot the service.

The depoults huve kept pace with
the extension of the systemn, Amount-
ing to only 00452 nt the end of the
first month's operation in the experi-
mwentnl oo they (neretsed to §U7D,
410 by July and now after eloven
months 6f operation hove reached a tos
tal of §11.000.000. This sumn s dis-

ributed nmong.2.710 bugks and pro-

(ected under the aw by Dondw depod
fled with the treakarer of the Un
Btutes,

Tho doporitors thuy far nnmber aps
proximately 150,000, They fnelude for
ty oatlonalides, untive  Amoricahd
nrgely predominating and Engliah and
Itallana comihg Bext.

The fimt converdon of deposits fnto
United States bonds bearing foterest
nt the rato of 2V per cent ovenrmad on
July 1, 1011, the amount of deposits
exchinnged belng $41,000, or a Hitle
more than 0 per cent of the total out-
standing certificates of deposit on June
$0. Of this issue bonds to the value
of 0,120 wore n coupon form and
£35.780 In reglstered form,

Parcel Post,

Bleps should be taken immediately
for the establishment of a rurnl pares!
post. Tn the eatiroates of appropria.
tlons needed for the maintennnce of
the posutal service for the ensulug H8-
eal yonr no Item of $150000 has beéen
inserted to ecover the prellminary ex-
pense of establisbing a partel post on
rurnl mall routes ns waell as to cover
an investigation having for Its object
the finnl establishment of a genaeral
parcel post on all rallway and stoam-
bott transporiation routes. The de-
partment helleves that after the initial
expenaey of esinbimbing the system
nre defrayed nnd the pateel post la In
fall operation on the raml  routes It
will not ouly bring in sutfiéient rev-
enue to meet its cost, but plso a wur-
plug that ean be utliized fao pAying the
exypenses of 4 parcel post In the ety
dollvery service,

It 1s boped (hat congressy will an.
tinvlze the Imiwedinte establishment
of n limited purcel post on soch rural
routes nd may be selected providing
for the dellvery nlong the routes of
pireels not exceeding eleven pounds.

The suggestion 1hat wa HAVE N Ren-

eral parcel post has awakcned gread
opposition on the part of some who|
think that It will have the effect to
destroy the business of the c-:mntr)‘.
storekeeper,  Instend of doing this, 1
think the ehunge will greatly ineraass
busioess for the benefit of all. The
reduction In the cost of living 1t will
bring anbout ought to make Its coming
certoln,
The Navy Departmant.

On the 21 of November lost 1 re-
viewed the fighting flect of battleakips
and other vessels nssembled In New
York harbor, consisting of twenty-four
battleships. two armored crulsers, two
crulsers, twenty-two destroyers, twelve
torpedo bonts, elght submarines abdy
other nttendant vessels, making nine-
ty-sight vessels of nll classes of o ton-
niige of 670,034 tons. Those who saw

the fleet weore struck with its prepared- .

wess and with lts high
clenoy. All Amerieans should be
of its personnel, '
The fleet was deficient in the num~
ber of torpedo destroyers, In crulsers
and In colllers as well as in large but-
tiesliip erulsers
The bullding plan for this year con-
templates two battleships and two ¢ol-

lters. This s becuuse the other and
smuller vessols cnpn be bulle muoch
more rapldly In cnse of ewergenesy

than the battleahips. and we certalnly
ought to contiuue the polley of two
battleships a year until after the
Pauoma canal is finlshed and until in
our first Hoe and o onr reseryve line
wa can number forty avallable vessels
of proper nrmament and size.

The reorgunization of the navy and
the appointment of four aids to the
pecretiry have continued to demon-
strite thelr usefuiness

It 1s cortaln that the navy with tll
present size should bave admirals in
active command higher than rear ads
mirals. Our great battieablp Heet I8
eommanded by o rear admiral, with
four other renr admirals under his or-
dera. ‘I'his Is pot as it shonld be. and
when questions of precedence arike ho-
tween our paval officers and those of
European navies the Ameriean rear
admiral, though lun comimand of *ten
times the force of a forelgn vice ad-
mirsl, must yleld precedence to the
latter, Such un absurdity ought not to
prevall, and It ean be avolded by the
creation of two or three positions of
fing rank above thot of rear admiral,

1 attended the opening of the new

| training school at North Chicago, 1L,
pud sm glad to note the opportunity *

which this gives for dmwing upon
younug men of the country from the in-
terlor, from farms, stores, shops nod
offices, which Insures a high average
of intelllgence and chihrdetor nmouE
them and which they showed in the
very wonderful lmprovement in disgl-
pline and dritl which only a few short
weeks' presence nt the naval station
hnd made.

I urge upon congress the necosylty
for an lmmediate fucrense of 2000
men (o the eollsted strength of the
navy, provided for in the estimabes.
Four thopsand move are now nesded
to man oll the uvallable vesssls,

There ave In the wervice today about
AT, 750 enlisted men of all ratings.

Carveful computntion shows that in
April, 1012, 40,100 meu will be requir-
ed for vessols In commission, and
8,000 npprentice sesmen should be
kept under training ot all thoes,

The secretary of the navy bas pees
ommended the nbolit'on of ;‘Ml "
the smailer and ynDecessary’ mq
yards snd in order to furnish A coll:
plete und comprohenslve report Bas
referred the question of all navy yards
to the jolut housd of the sy and
navy. This board will shortly
ita report, and the pecretary of the
navy udvises me thit bils ' !
tlons on the subject will be

early 1o the camiug year. * * &

Yor the consideration of

Continued on Page
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